MEMORANDUM

To:
From:
Re:
Date:

DDA Board of Directors
Rob Bacigalupi, Executive Director
February 17, 2017 Board Meeting & Miscellaneous
February 14, 2017

AGENDA ITEM 2C - ACCEPTANCE OF THE AUDITED FINANCIAL STATEMENTS FOR FISCAL
YEAR 2015-16
You all were mailed a copy of the audit letter and audit reports for fiscal year 2015-2016. If you have
any questions regarding the audit, please feel free to let me, or City Treasurer/Finance Director Bill Twietmeyer know. Otherwise, I recommend that the DDA Board of Directors accept the audited financial statements for the DDA, TIF 2 and TIF 97, for fiscal years 2015-16, as presented.
AGENDA ITEM 3A - COMMUNITY DEVELOPMENT REPORT
Jean is currently on a well-deserved vacation but will be back for the DDA Board meeting. She will
present her report then.
AGENDA ITEM 4A - CONSIDERATION OF GOING INTO CLOSED SESSION TO DISCUSS ATTORNEY-CLIENT COMMUNICATION REGARDING REQUESTS TO EXEMPT CAPTURING
CERTAIN MILLAGES
Enclosed are the three requests we received asking to redistribute captured taxes. Also enclosed is a Michigan Public Act 506 of 2016 which exempts TIF entities such as DDAs from capturing library millages under certain circumstances. I recommend that the DDA Board go into closed session at the end
of the meeting to a discuss attorney client communication regarding requests to exempt capturing
certain millages. Said communication will be presented at the closed session. I am not anticipating any
action by the DDA Board, just a discussion.
AGENDA ITEM 4B - PRESENTATION BY ERIK FALCONER REGARDING PROJECT AT 305
WEST FRONT
Erik Falconer, owner of 305 W. Front, will present his latest plans for this property at the corner of West
Front and Pine Streets. This latest proposal would be limited to 60 feet in height. The DDA’s involvement in such a project likely will be limited to providing the City’s share of costs for streetscape improvements along West Front street. As such, there is no need to take action on this item. Mainly, the
developer is looking for feedback, and some level of support.
AGENDA ITEM 4C - DISCUSSION REGARDING DRAFT CAPITAL IMPROVEMENT PLAN (CIP)
FOR TIF 97, OLD TOWN TIF, HARDY DECK BOND FUND, AND TRAVERSE CITY PARKING
SYSTEM
Enclosed are draft capital improvement plans for the DDA TIFs, the Hardy Deck Bond Fund, and Traverse City Parking. I will walk through these draft plans and look for feedback. There is no need for
action on this item.
AGENDA ITEM 4D - CONSIDERATION OF ALLOCATING ANNUAL TIF FUNDING FOR THE
TRAVERSE CITY ARTS COMMISSION
The DDA led the effort to create the Traverse City Arts Commission. This city board is now in charge
of public art throughout the City of Traverse City. The original concept called for providing funding for
this commission based on a percentage of expenditures for capital improvements throughout the City,
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with dollars coming from the various funds that support these expenditures, including DDA TIF funds.
When all was said and done, the final ordinance did not specify a specific percentage to come from the
DDA, but rather simply states: “The Downtown Development Authority shall annually appropriate
funds to the Public Arts Trust following adoption of the Public Arts Master Plan by the City Commission
to be used in accordance with this Chapter within the Downtown District.”
With the amount to be allocated left open for discussion, Colleen and I talked about amount at our agenda review meeting with Bill and Leah. All felt the DDA should fund in at the same level as the City,
which is $10,000. Since our TIF 97 fund is the only active capital fund this fiscal year, I suggest all
funds come from there. I recommend that the DDA Board of Directors, authorize the payment of
$10,000 to the City of Traverse City Public Arts Trust Fund from the TIF 97 Fund professional/
contractual line item.
We look forward to working with the Arts Commission in the future as they develop greater clarity on
their plans and needs!
AGENDA ITEM 4E - CONSIDERATION OF REQUEST TO THE PLANNING COMMISSION TO
CLARIFY THAT THE FARMERS MARKET IS A PERMITTED USE IN THE OPEN SPACE ZONING DISTRICT
As you know, the Sara Hardy Farmers Market has been operating in the same location at Parking Lot B
for over 30 years. The Zoning Ordinance has been amended during that time, most significantly in 1999
when it was completely rewritten. Planning Commissioner Mike Grant has raised the question of
whether the current language for the Open Space (OS) district, which is the zoning for Lot B, permits
municipally run farmers markets. City and DDA Attorney Lauren Trible-Laucht has weighed in and
feels the market is permitted in the OS district since it permits “parkland uses” and she feels municipal
markets are parkland uses.
We are in the midst of pursuing a renovation plan to the market space after tremendous community outreach and thoughtful consideration. Our beloved farmers market sees 160,000 visitors annually and and
is one of the largest in the state. The market balances the interests of three groups: farmers, customers
and downtown businesses. Hundreds of local farmers enjoy a robust venue to sell their produce and
value added products. Customers have a centrally-located setting to find healthy produce and other
products, and we even offer food assistance programs to help lower income folks in our region access
healthy food. Finally, the market draws significant traffic downtown on Wednesday and Saturday mornings, promoting economic development.
Given the importance of the market, we want to be proactive in addressing this zoning questions. Clarifying the zoning ordinance’s permission of our market in the OS zoning district could simply require
adding “publicly operated farmers market” as a permitted use in Section 1328.01 of the City’s Zoning
Ordinance. We will, however, work with the Planning Department and City Attorney to assure that the
proposed language is appropriate. Therefore, I recommend that the DDA Board of Directors request
that the Planning Commission amend the zoning ordinance to further clarify the Sara Hardy
Farmers Market as a permitted use in the Open Space Zoning District.
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AGENDA ITEM 4F - CONSIDERATION OF REQUEST TO UTILIZE THE OLD TOWN GARAGE
ON JUNE 2 AND 3 FOR THE ANNUAL TART RECYCLE A BICYCLE EVENT.
Enclosed is a request from Don Cunkle requesting permission to use the first floor of the Old Town
Garage for the 7th Annual Recycle a Bicycle event. This function is a fund raiser for TART, where they
sell donated bikes. We are asking that the event not have access to the space until 6 p.m., which is when
permit parking ends. The Old Town Garage is under high pressure these days thanks to the plethora of
jobs in the area. Therefore I recommend that DDA Board of Directors authorize the use of the
ground level of the Old Town Parking Deck on June 2, 2017, from 6 p.m. that day to 9 p.m. on
June 3, 2017 for the Seventh Annual Recycle a Bicycle Swap event to be managed by the Traverse
Area Recreational and Transportation Trails (TART) organization as described in their proposal
dated February 6, 2017, provided that TART provides proof of insurance naming the City of Traverse City and the DDA as additional insured and signs a hold harmless waiver stating they are
responsible for any injury or loss that might occur, and further subject to final approval by the
City Clerk’s office.
MISCELLANEOUS ITEMS OF INTEREST
Enclosed is the latest version of the Strategic Categories Map. This map identifies the location of
projects mentioned in this memo as well as others of current interest.
Front Street
RADIO CENTRE 3 - We are working with the developer on signage for our public pedestrian entrance
and restrooms. Park Street is now open (mostly) for two-way traffic, which businesses are happy about.
UPTOWN RIVERWALK CONNECTION - Developer Mike Wills reports that the stairway is scheduled
to be installed this Friday! Meanwhile, we are targeting Spring 2018 for the construction of the riverwalk.
WEST FRONT PARKING - We’ve reviewed the architect’s report and staff have asked for updates to
reflect a recent change in the way the Planning Department interprets setback requirements in the C4-B
District, the district that includes our property at 145 West Front.
Warehouse District
WAREHOUSE FLATS - At last night’s meeting, the City Commission approved Thom Darga’s conditional zoning request for this project.
Old Town
LAY PARK - I am waiting to hear on a small grant request that will get us closer to our fundraising goal
for Lay Park improvements. Meanwhile, the Traverse City Arts Commission is working on an unveiling
event for the Bryan Crough Memorial set to take place on June 13, 2017.
EIGHTH STREET PLAN - Last night, City Commission approved the plan for Eighth Street. Next step
will be to find funding for the $9 million project. As you know, the project is listed in our newly adopted Old Town TIF Plan.
Bayfront/River
FARMERS MARKET UPGRADE FUNDING - As reported last month, we decided to get help on refining our drawings to better express the features and benefits of the farmers market plan. We have engaged our friend Nate Elkins to assist.
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CONSUMERS ENERGY SUBSTATION PARCEL - Still awaiting word from Consumers Power on
their environmental report.
Other
CLIMATE ACTION RESOLUTION - As a follow up on the City Commission’s adoption of a resolution
for all City facilities to be 100% renewable by 2020, staff is working on a list of all facilities and equipment, except for vehicles which are managed under the Garage Fund/DPS, so that we will have a baseline on which to build a plan.
DOWNTOWN LOFT PROGRAM - Since our meeting in January, this program has gotten a lot of media attention.
BUILDING HEIGHTS COMMITTEE - The committee has met twice and will meet next directly following Friday’s DDA Board meeting.
TRANSPORTATION DEMAND MANAGEMENT STUDY - Our consultants, Nelson Nygaard, are in
town this week collecting data and conducting stakeholder meetings. They will be on hand Friday to
give a brief presentation of their findings to date.
BATA MILLAGE - Attached is a millage resolution passed by the BATA Board at their January meeting
that would put a millage renewal on the May 2, 2017 special election ballot. The proposed millage
which would be an increase, would support enhanced service downtown.
DOWNTOWN VIDEO - Thank you for your comments on the video. We have tweaked it but still need
to address an audio issue before it is ready for prime time.
TIF 97 BONDS - The City closed on the Downtown Development bonds on February 2. Attached is the
final bond package from Financial Advisor Baird showing that this refunding results in net present value
savings to TIF 97 of $765,771!
SPEAKING ENGAGEMENTS - I will be presenting to a Networks Northwest group on February 24th
and at a Michigan Department of Environmental Quality/Brownfield conference in Cadillac on May 3.
ANNUAL REPORT - We are putting the finishing touches on the 2016 DDA Annual Report. We’ll provide a link to it prior to Friday’s meeting. On Tuesday, February 21, I will be presenting a summary of
our annual report to the City Commission.
PARKING SYSTEM UPDATE - Attached is the latest monthly report from Nicole.
DTCA BOARD MINUTES - Enclosed are the minutes from the January DTCA meeting.

DOWNTOWN DEVELOPMENT AUTHORITY REGULAR MEETING AGENDA
Friday, February 17, 2017, 8:00 a.m.
Commission Chambers, Second Floor
Governmental Center, 400 Boardman Avenue, Traverse City
www.downtowntc.com
Information and minutes are available from the DDA Director, 303 East State Street, Suite C, Traverse
City, MI 49684, (231) 922-2050. If you are planning to attend the meeting and are handicapped requiring
special assistance; please notify the DDA Director as soon as possible.
1.

Roll Call

2.

Consent Calendar - The purpose of the consent calendar is to expedite business by grouping noncontroversial items together to be dealt with by one Board motion without discussion. Any
member of the board, staff, or public may ask that any item on the consent calendar be removed
therefrom and placed elsewhere on the agenda for full discussion. Such requests will be
automatically respected.

A.
B.
C.
3.

Chairperson’s Report

A.
B.
4.

Consideration of minutes of the Regular Meeting of January 20, 2017 (approval
recommended)
Consideration of approving Financial Reports and disbursements for DDA, TIF 2 and TIF
97 dated January 31, 2017, and Traverse City Parking System Financial Reports for
December 31, 2016 (approval recommended)
Acceptance of the audited financial statements for fiscal year 2015-16 (approval
recommended)

Community Development Report
Comments or Questions regarding Written Reports

Executive Director’s Report

A.
B.
C.
D.
E.
F.

Consideration of going into closed session to discuss attorney-client communication
regarding requests to exempt capturing certain millages.
Presentation by Erik Falconer regarding project at 305 W. Front
Discussion regarding draft Capital Improvement Plan (CIP) for TIF 97, Old Town TIF,
Hardy Deck Bond Fund, and Traverse City Parking System
Consideration of allocating annual TIF funding for the Traverse City Arts Commission
Consideration of request to the Planning Commission to clarify that farmers markets are
permitted in the Open Space district
Consideration of request to utilize the Old Town Garage on June 2 and 3 for the Annual
TART Recycle a Bicycle event

5. Public Comment
6. Adjournment
The Traverse City Downtown Development Authority does not discriminate on the basis of disability in the admission or access to, or treatment or employment in, its
programs or activities. The DDA Executive Director has been designated to coordinate compliance with the non-discrimination requirements contained in Section
35.107 of the Department of Justice regulations. Information concerning the provisions of the Americans with Disabilities Act, and the rights provided thereunder, are
available from the DDA office.

Posted 2-15–2017

Minutes
Traverse City Downtown Development Authority
Regular Meeting
January 20, 2017
Commission Chambers, Second Floor
Governmental Center, 400 Boardman Avenue, Traverse City

Bill Golden called the meeting to order at 8:00am.
1.

Roll Call

Present:

Leah Bagdon-McCallum, Allison Beers, Harry Burkholder, Steve Constantin, Mayor
Jim Carruthers, Bill Golden, Scott Hardy, Debbie Hershey, T. Michael Jackson, Jeff
Joubran, Chuck Judson , Gabe Schneider

Absent:

N/A

2. Consent Calendar. Motion by Constantin, seconded by Beers that the consent portion of the
agenda be approved as presented. Motion carried unanimously.
a. Approval of minutes of the Regular Meeting of November 18th, 2016.
b. Approval of Financial Reports and disbursements for DDA, TIF 2 and TIF 97 dated
November 30th and December 31st, 2016 and Traverse City Parking System
Financial Reports for October 31st and November 30, 2016.
c. Renewal of Resolution Authorizing Executive Director to do banking on behalf of
the Downtown Development Authority.
i. Approval of DDA Board of Directors to adopt the resolution authorizing the
Acting Executive Director to enter into bank and financial institution
agreements on behalf of the DDA subject to review as to form by the DDA
Attorney.
d. Consideration of declaring a 2009 iMac surplus.
i. Approval of DDA Board of Directors to declare the 2009 iMac surplus, and
authorize staff to divest of it pursuant to the DDA’s Computer Divestment
Policy.

3. Chairperson’s Report
a. Community Development Report
i. Motion by Constantin, seconded by Judson that the DDA Board agree with the
conceptual overview of the plan.
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b. Comments or Questions regarding Written Reports
i. Board discussed parking and storm water treatment at the new project.
ii. Funds after TIF 97 expires were discussed.
iii. Basis of environmental terms under Brownfield being used for the project.
iv. Marty Colburn, City Manager spoke on role of TIF dollars in the project.
v. Trevor Tkach, Director of Traverse City Tourism spoke about the positive impact of
the project on the greater Traverse City region.
vi. Tori Piersante Traverse City tourism spoke about the vitality and importance of Park
Place project on attracting conferences to Traverse City.
vii. Board discussed status of snowmelt project.
viii. Bacigalupi informed board that the audits were complete and would be presented at
February’s regular board meeting.
4. Executive Director’s Report
a. Update on Park Place project
i. Item was discussed under Community Development report.
b. Consideration of approving changes to the Farmers Market Rules was removed from the
discussion by the Chairman.
c.

Consideration of directing staff to send a letter to BATA supporting more transit-friendly
development and offering help toward that goal.
i. Motion by Burkholder, seconded by Jackson that the DDA Board of Directors
authorize the Chairperson to send the draft letter, included in the packet and
dated January 17, 2017, to BATA.

d. Consideration of approval of request by Porterhouse Productions to use Lots T and B for the
2017 Traverse City Winter Microbrew and Music Festival.
i. Motion by Beers, seconded by Hardy , that the DDA Board of Directors approve
the use of parking lots T & B for the proposed Traverse City Winter Microbrew
& Music festival from 6 p.m. Friday, February 10, 2017 to 5 p.m. Sunday,
February 12, 2017 as detailed in the request from Sam Porter, Porterhouse
Productions, provided other required City approvals are acquired.
e. Consideration of amending DDA Rules to allow for two evening board meetings per year.
i. Board will instead offer a broader focused annual evening meeting rather than
allowing two evening board members per year.
5. Public Comment
a. Boots Wolff, 8186 Peninsula Dr, discussed support of Park Place project.
6. Comments from Staff and Board of Directors
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a.
b.
c.
d.
e.
f.

Carruthers asked about schedule of Uptown boardwalk project and Fair Market Rent
Bacigalupi spoke about the Bryan J. Crough memorial
Burkholder expressed concerns about ADA accessibility at Hannah Park
Board discussed status of PayNGo and Park Mobile
Jackson asked about residential parking permits.
Bacigalupi updated board on Park St. construction.

7. Adjournment. The meeting officially adjourned at 9:41 a.m.

Respectfully submitted,
Nina Talarico
Office Manager

STATE OF MICHIGAN
98TH LEGISLATURE
REGULAR SESSION OF 2016
Introduced by Senators Brandenburg, Kowall and Marleau

ENROLLED SENATE BILL No. 620
AN ACT to amend 1975 PA 197, entitled “An act to provide for the establishment of a downtown development
authority; to prescribe its powers and duties; to correct and prevent deterioration in business districts; to encourage
historic preservation; to authorize the acquisition and disposal of interests in real and personal property; to authorize
the creation and implementation of development plans in the districts; to promote the economic growth of the districts;
to create a board; to prescribe its powers and duties; to authorize the levy and collection of taxes; to authorize the
issuance of bonds and other evidences of indebtedness; to authorize the use of tax increment financing; to reimburse
downtown development authorities for certain losses of tax increment revenues; and to prescribe the powers and duties
of certain state officials,” by amending sections 1 and 3 (MCL 125.1651 and 125.1653), section 1 as amended by 2013
PA 66 and section 3 as amended by 2005 PA 115.
The People of the State of Michigan enact:
Sec. 1. As used in this act:
(a) “Advance” means a transfer of funds made by a municipality to an authority or to another person on behalf of
the authority in anticipation of repayment by the authority. Evidence of the intent to repay an advance may include,
but is not limited to, an executed agreement to repay, provisions contained in a tax increment financing plan approved
prior to the advance, or a resolution of the authority or the municipality.
(b) “Assessed value” means 1 of the following:
(i) For valuations made before January 1, 1995, the state equalized valuation as determined under the general
property tax act, 1893 PA 206, MCL 211.1 to 211.155.
(ii) For valuations made after December 31, 1994, the taxable value as determined under section 27a of the general
property tax act, 1893 PA 206, MCL 211.27a.
(c) “Authority” means a downtown development authority created pursuant to this act.
(d) “Board” means the governing body of an authority.
(e) “Business district” means an area in the downtown of a municipality zoned and used principally for business.
(f) “Captured assessed value” means the amount in any 1 year by which the current assessed value of the project
area, including the assessed value of property for which specific local taxes are paid in lieu of property taxes as
determined in subdivision (aa), exceeds the initial assessed value. The state tax commission shall prescribe the method
for calculating captured assessed value.
(g) “Catalyst development project” means a project that is located in a municipality with a population greater
than 600,000, is designated by the authority as a catalyst development project, and is expected to result in at least
$300,000,000.00 of capital investment. There shall be no more than 1 catalyst development project designated within
each authority.
(248)
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(h) “Chief executive officer” means the mayor or city manager of a city, the president or village manager of a village,
or the supervisor of a township or, if designated by the township board for purposes of this act, the township
superintendent or township manager of a township.
(i) “Development area” means that area to which a development plan is applicable.
(j) “Development plan” means that information and those requirements for a development plan set forth in section 17.
(k) “Development program” means the implementation of the development plan.
(l) “Downtown district” means that part of an area in a business district that is specifically designated by ordinance
of the governing body of the municipality pursuant to this act. A downtown district may include 1 or more separate and
distinct geographic areas in a business district as determined by the municipality if the municipality enters into an
agreement with a qualified township under section 3(7) or if the municipality is a city that surrounds another city and
that other city lies between the 2 separate and distinct geographic areas. If the downtown district contains more than
1 separate and distinct geographic area in the downtown district, the separate and distinct geographic areas shall be
considered 1 downtown district.
(m) “Eligible advance” means an advance made before August 19, 1993.
(n) “Eligible obligation” means an obligation issued or incurred by an authority or by a municipality on behalf of an
authority before August 19, 1993 and its subsequent refunding by a qualified refunding obligation. Eligible obligation
includes an authority’s written agreement entered into before August 19, 1993 to pay an obligation issued after
August 18, 1993 and before December 31, 1996 by another entity on behalf of the authority.
(o) “Fire alarm system” means a system designed to detect and annunciate the presence of fire, or by-products of
fire. Fire alarm system includes smoke detectors.
(p) “Fiscal year” means the fiscal year of the authority.
(q) “Governing body of a municipality” means the elected body of a municipality having legislative powers.
(r) “Initial assessed value” means the assessed value, as equalized, of all the taxable property within the boundaries
of the development area at the time the ordinance establishing the tax increment financing plan is approved, as shown
by the most recent assessment roll of the municipality for which equalization has been completed at the time the
resolution is adopted. Property exempt from taxation at the time of the determination of the initial assessed value shall
be included as zero. For the purpose of determining initial assessed value, property for which a specific local tax is paid
in lieu of a property tax shall not be considered to be property that is exempt from taxation. The initial assessed value
of property for which a specific local tax was paid in lieu of a property tax shall be determined as provided in
subdivision (aa). In the case of a municipality having a population of less than 35,000 that established an authority prior
to 1985, created a district or districts, and approved a development plan or tax increment financing plan or amendments
to a plan, and which plan or tax increment financing plan or amendments to a plan, and which plan expired by its terms
December 31, 1991, the initial assessed value for the purpose of any plan or plan amendment adopted as an extension
of the expired plan shall be determined as if the plan had not expired December 31, 1991. For a development area
designated before 1997 in which a renaissance zone has subsequently been designated pursuant to the Michigan
renaissance zone act, 1996 PA 376, MCL 125.2681 to 125.2696, the initial assessed value of the development area
otherwise determined under this subdivision shall be reduced by the amount by which the current assessed value of the
development area was reduced in 1997 due to the exemption of property under section 7ff of the general property tax
act, 1893 PA 206, MCL 211.7ff, but in no case shall the initial assessed value be less than zero.
(s) “Municipality” means a city, village, or township.
(t) “Obligation” means a written promise to pay, whether evidenced by a contract, agreement, lease, sublease, bond,
or note, or a requirement to pay imposed by law. An obligation does not include a payment required solely because of
default upon an obligation, employee salaries, or consideration paid for the use of municipal offices. An obligation does
not include those bonds that have been economically defeased by refunding bonds issued under this act. Obligation
includes, but is not limited to, the following:
(i) A requirement to pay proceeds derived from ad valorem property taxes or taxes levied in lieu of ad valorem
property taxes.
(ii) A management contract or a contract for professional services.
(iii) A payment required on a contract, agreement, bond, or note if the requirement to make or assume the payment
arose before August 19, 1993.
(iv) A requirement to pay or reimburse a person for the cost of insurance for, or to maintain, property subject to a
lease, land contract, purchase agreement, or other agreement.
(v) A letter of credit, paying agent, transfer agent, bond registrar, or trustee fee associated with a contract,
agreement, bond, or note.
(u) “On behalf of an authority”, in relation to an eligible advance made by a municipality, or an eligible obligation or
other protected obligation issued or incurred by a municipality, means in anticipation that an authority would transfer
2
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tax increment revenues or reimburse the municipality from tax increment revenues in an amount sufficient to fully
make payment required by the eligible advance made by the municipality, or eligible obligation or other protected
obligation issued or incurred by the municipality, if the anticipation of the transfer or receipt of tax increment revenues
from the authority is pursuant to or evidenced by 1 or more of the following:
(i) A reimbursement agreement between the municipality and an authority it established.
(ii) A requirement imposed by law that the authority transfer tax increment revenues to the municipality.
(iii) A resolution of the authority agreeing to make payments to the incorporating unit.
(iv) Provisions in a tax increment financing plan describing the project for which the obligation was incurred.
(v) “Operations” means office maintenance, including salaries and expenses of employees, office supplies, consultation
fees, design costs, and other expenses incurred in the daily management of the authority and planning of its activities.
(w) “Other protected obligation” means:
(i) A qualified refunding obligation issued to refund an obligation described in subparagraph (ii), (iii), or (iv), an
obligation that is not a qualified refunding obligation that is issued to refund an eligible obligation, or a qualified
refunding obligation issued to refund an obligation described in this subparagraph.
(ii) An obligation issued or incurred by an authority or by a municipality on behalf of an authority after August 19,
1993, but before December 31, 1994, to finance a project described in a tax increment finance plan approved by the
municipality in accordance with this act before December 31, 1993, for which a contract for final design is entered into
by or on behalf of the municipality or authority before March 1, 1994 or for which a written agreement with a developer,
titled preferred development agreement, was entered into by or on behalf of the municipality or authority in July 1993.
(iii) An obligation incurred by an authority or municipality after August 19, 1993, to reimburse a party to a
development agreement entered into by a municipality or authority before August 19, 1993, for a project described in
a tax increment financing plan approved in accordance with this act before August 19, 1993, and undertaken and
installed by that party in accordance with the development agreement.
(iv) An obligation incurred by the authority evidenced by or to finance a contract to purchase real property within
a development area or a contract to develop that property within the development area, or both, if all of the following
requirements are met:
(A) The authority purchased the real property in 1993.
(B) Before June 30, 1995, the authority enters a contract for the development of the real property located within the
development area.
(C) In 1993, the authority or municipality on behalf of the authority received approval for a grant from both of the
following:
(I) The department of natural resources for site reclamation of the real property.
(II) The department of consumer and industry services for development of the real property.
(v) An ongoing management or professional services contract with the governing body of a county which was
entered into before March 1, 1994 and which was preceded by a series of limited term management or professional
services contracts with the governing body of the county, the last of which was entered into before August 19, 1993.
(vi) A loan from a municipality to an authority if the loan was approved by the legislative body of the municipality
on April 18, 1994.
(vii) Funds expended to match a grant received by a municipality on behalf of an authority for sidewalk improvements
from the Michigan department of transportation if the legislative body of the municipality approved the grant application
on April 5, 1993 and the grant was received by the municipality in June 1993.
(viii) For taxes captured in 1994, an obligation described in this subparagraph issued or incurred to finance a project.
An obligation is considered issued or incurred to finance a project described in this subparagraph only if all of the
following are met:
(A) The obligation requires raising capital for the project or paying for the project, whether or not a borrowing is
involved.
(B) The obligation was part of a development plan and the tax increment financing plan was approved by a
municipality on May 6, 1991.
(C) The obligation is in the form of a written memorandum of understanding between a municipality and a public
utility dated October 27, 1994.
(D) The authority or municipality captured school taxes during 1994.
(ix) An obligation incurred after July 31, 2012 by an authority, municipality, or other governmental unit to pay for
costs associated with a catalyst development project.
(x) “Public facility” means a street, plaza, pedestrian mall, and any improvements to a street, plaza, or pedestrian
mall including street furniture and beautification, park, parking facility, recreational facility, right-of-way, structure,
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waterway, bridge, lake, pond, canal, utility line or pipe, building, and access routes to any of the foregoing, designed and
dedicated to use by the public generally, or used by a public agency. Public facility includes an improvement to a facility
used by the public or a public facility as those terms are defined in section 1 of 1966 PA 1, MCL 125.1351, which
improvement is made to comply with the barrier free design requirements of the state construction code promulgated
under the Stille-DeRossett-Hale single state construction code act, 1972 PA 230, MCL 125.1501 to 125.1531. Public
facility also includes the acquisition, construction, improvement, and operation of a building owned or leased by the
authority to be used as a retail business incubator.
(y) “Qualified refunding obligation” means an obligation issued or incurred by an authority or by a municipality on
behalf of an authority to refund an obligation if 1 or more of the following apply:
(i) The obligation is issued to refund a qualified refunding obligation issued in November 1997 and any subsequent
refundings of that obligation issued before January 1, 2010 or the obligation is issued to refund a qualified refunding
obligation issued on May 15, 1997 and any subsequent refundings of that obligation issued before January 1, 2010 in an
authority in which 1 parcel or group of parcels under common ownership represents 50% or more of the taxable value
captured within the tax increment finance district and that will ultimately provide for at least a 40% reduction in the
taxable value of the property as part of a negotiated settlement as a result of an appeal filed with the state tax tribunal.
Qualified refunding obligations issued under this subparagraph are not subject to the requirements of section 611 of the
revised municipal finance act, 2001 PA 34, MCL 141.2611, if issued before January 1, 2010. The duration of the
development program described in the tax increment financing plan relating to the qualified refunding obligations
issued under this subparagraph is hereby extended to 1 year after the final date of maturity of the qualified refunding
obligations.
(ii) The refunding obligation meets both of the following:
(A) The net present value of the principal and interest to be paid on the refunding obligation, including the cost of
issuance, will be less than the net present value of the principal and interest to be paid on the obligation being refunded,
as calculated using a method approved by the department of treasury.
(B) The net present value of the sum of the tax increment revenues described in subdivision (cc)(ii) and the
distributions under section 13b to repay the refunding obligation will not be greater than the net present value of the
sum of the tax increment revenues described in subdivision (cc)(ii) and the distributions under section 13b to repay the
obligation being refunded, as calculated using a method approved by the department of treasury.
(iii) The obligation is issued to refund an other protected obligation issued as a capital appreciation bond delivered
to the Michigan municipal bond authority on December 21, 1994 and any subsequent refundings of that obligation issued
before January 1, 2012. Qualified refunding obligations issued under this subparagraph are not subject to the
requirements of section 305(2), (3), (5), and (6), section 501, section 503, or section 611 of the revised municipal finance
act, 2001 PA 34, MCL 141.2305, 141.2501, 141.2503, and 141.2611, if issued before January 1, 2012. The duration of the
development program described in the tax increment financing plan relating to the qualified refunding obligations
issued under this subparagraph is extended to 1 year after the final date of maturity of the qualified refunding
obligations. The obligation may be payable through the year 2025 at an interest rate not exceeding the maximum rate
permitted by law, notwithstanding the bond maturity dates contained in the notice of intent to issue bonds published
by the municipality. An obligation issued under this subparagraph is a qualified refunding obligation only to the extent
that revenues described in subdivision (cc)(ii) and distributions under section 13b to repay the qualified refunding
obligation do not exceed $750,000.00.
(iv) The obligation is issued to refund a qualified refunding obligation issued on February 13, 2008, and any subsequent
refundings of that obligation, issued before December 31, 2018. Qualified refunding obligations issued under this
subparagraph are not subject to the requirements of section 305(2), (3), (5), and (6), 501, 503, or 611 of the revised
municipal finance act, 2001 PA 34, MCL 141.2305, 141.2501, 141.2503, and 141.2611. The duration of the development
program described in the tax increment financing plan relating to the qualified refunding obligations issued under this
subparagraph is extended to 1 year after the final date of maturity of the qualified refunding obligations. Revenues
described in subdivision (cc)(ii) and distributions made under section 13b in excess of the amount needed for current
year debt service on an obligation issued under this subparagraph may be paid to the authority to the extent necessary
to pay future years’ debt service on the obligation as determined by the board.
(z) “Qualified township” means a township that meets all of the following requirements:
(i) Was not eligible to create an authority prior to January 3, 2005.
(ii) Adjoins a municipality that previously created an authority.
(iii) Along with the adjoining municipality that previously created an authority, is a member of the same joint
planning commission under the joint municipal planning act, 2003 PA 226, MCL 125.131 to 125.143.
(aa) “Specific local tax” means a tax levied under 1974 PA 198, MCL 207.551 to 207.572, the commercial redevelopment
act, 1978 PA 255, MCL 207.651 to 207.668, the technology park development act, 1984 PA 385, MCL 207.701 to 207.718,
and 1953 PA 189, MCL 211.181 to 211.182. The initial assessed value or current assessed value of property subject to a
specific local tax shall be the quotient of the specific local tax paid divided by the ad valorem millage rate. However,
4
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after 1993, the state tax commission shall prescribe the method for calculating the initial assessed value and current
assessed value of property for which a specific local tax was paid in lieu of a property tax.
(bb) “State fiscal year” means the annual period commencing October 1 of each year.
(cc) “Tax increment revenues” means the amount of ad valorem property taxes and specific local taxes attributable
to the application of the levy of all taxing jurisdictions upon the captured assessed value of real and personal property
in the development area, subject to the following requirements:
(i) Tax increment revenues include ad valorem property taxes and specific local taxes attributable to the application
of the levy of all taxing jurisdictions other than the state pursuant to the state education tax act, 1993 PA 331,
MCL 211.901 to 211.906, and local or intermediate school districts upon the captured assessed value of real and personal
property in the development area for any purpose authorized by this act.
(ii) Tax increment revenues include ad valorem property taxes and specific local taxes attributable to the application
of the levy of the state pursuant to the state education tax act, 1993 PA 331, MCL 211.901 to 211.906, and local or
intermediate school districts upon the captured assessed value of real and personal property in the development area
in an amount equal to the amount necessary, without regard to subparagraph (i), to repay eligible advances, eligible
obligations, and other protected obligations.
(iii) Tax increment revenues do not include any of the following:
(A) Ad valorem property taxes attributable either to a portion of the captured assessed value shared with taxing
jurisdictions within the jurisdictional area of the authority or to a portion of value of property that may be excluded
from captured assessed value or specific local taxes attributable to such ad valorem property taxes.
(B) Ad valorem property taxes excluded by the tax increment financing plan of the authority from the determination
of the amount of tax increment revenues to be transmitted to the authority or specific local taxes attributable to such
ad valorem property taxes.
(C) Ad valorem property taxes exempted from capture under section 3(3) or specific local taxes attributable to such
ad valorem property taxes.
(D) Ad valorem property taxes levied under 1 or more of the following or specific local taxes attributable to those
ad valorem property taxes:
(I) The zoological authorities act, 2008 PA 49, MCL 123.1161 to 123.1183.
(II) The art institute authorities act, 2010 PA 296, MCL 123.1201 to 123.1229.
(III) Except as otherwise provided in section 3(3), ad valorem property taxes or specific local taxes attributable to
those ad valorem property taxes levied for a separate millage for public library purposes approved by the electors after
December 31, 2016.
(iv) The amount of tax increment revenues authorized to be included under subparagraph (ii) or (v), and required to
be transmitted to the authority under section 14(1), from ad valorem property taxes and specific local taxes attributable
to the application of the levy of the state education tax act, 1993 PA 331, MCL 211.901 to 211.906, a local school district
or an intermediate school district upon the captured assessed value of real and personal property in a development area
shall be determined separately for the levy by the state, each school district, and each intermediate school district as
the product of sub-subparagraphs (A) and (B):
(A) The percentage that the total ad valorem taxes and specific local taxes available for distribution by law to the
state, local school district, or intermediate school district, respectively, bears to the aggregate amount of ad valorem
millage taxes and specific taxes available for distribution by law to the state, each local school district, and each
intermediate school district.
(B) The maximum amount of ad valorem property taxes and specific local taxes considered tax increment revenues
under subparagraph (ii) or (v).
(v) Tax increment revenues include ad valorem property taxes and specific local taxes, in an annual amount and for
each year approved by the state treasurer, attributable to the levy by this state under the state education tax act, 1993
PA 331, MCL 211.901 to 211.906, and by local or intermediate school districts, upon the captured assessed value of real
and personal property in the development area of an authority established in a city with a population of 600,000 or more
to pay for, or reimburse an advance for, not more than $8,000,000.00 for the demolition of buildings or structures on
public or privately owned property within a development area that commences in 2005, or to pay the annual principal
of or interest on an obligation, the terms of which are approved by the state treasurer, issued by an authority, or by a
city on behalf of an authority, to pay not more than $8,000,000.00 of the costs to demolish buildings or structures on
public or privately owned property within a development area that commences in 2005.
(vi) Tax increment revenues include ad valorem property taxes and specific local taxes attributable to the levy by
this state under the state education tax act, 1993 PA 331, MCL 211.201 to 211.906, and by local or intermediate school
districts which were levied on or after July 1, 2010, upon the captured assessed value of real and personal property in
the development area of an authority established in a city with a population of 600,000 or more to pay for, or reimburse
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an advance for, costs associated with the land acquisition, preliminary site work, and construction of a catalyst
development project.
Sec. 3. (1) When the governing body of a municipality determines that it is necessary for the best interests of the
public to halt property value deterioration and increase property tax valuation where possible in its business district,
to eliminate the causes of that deterioration, and to promote economic growth, the governing body may, by resolution,
declare its intention to create and provide for the operation of an authority.
(2) In the resolution of intent, the governing body shall set a date for the holding of a public hearing on the adoption
of a proposed ordinance creating the authority and designating the boundaries of the downtown district. Notice of the
public hearing shall be published twice in a newspaper of general circulation in the municipality, not less than 20 or more
than 40 days before the date of the hearing. Not less than 20 days before the hearing, the governing body proposing to
create the authority shall also mail notice of the hearing to the property taxpayers of record in the proposed district
and for a public hearing to be held after February 15, 1994 to the governing body of each taxing jurisdiction levying
taxes that would be subject to capture if the authority is established and a tax increment financing plan is approved.
Beginning June 1, 2005, the notice of hearing within the time frame described in this subsection shall be mailed by
certified mail to the governing body of each taxing jurisdiction levying taxes that would be subject to capture if the
authority is established and a tax increment financing plan is approved. Failure of a property taxpayer to receive the
notice shall not invalidate these proceedings. Notice of the hearing shall be posted in at least 20 conspicuous and public
places in the proposed downtown district not less than 20 days before the hearing. The notice shall state the date, time,
and place of the hearing, and shall describe the boundaries of the proposed downtown district. A citizen, taxpayer, or
property owner of the municipality or an official from a taxing jurisdiction with millage that would be subject to capture
has the right to be heard in regard to the establishment of the authority and the boundaries of the proposed downtown
district. The governing body of the municipality shall not incorporate land into the downtown district not included in
the description contained in the notice of public hearing, but it may eliminate described lands from the downtown
district in the final determination of the boundaries.
(3) Not more than 60 days after a public hearing held after February 15, 1994, the governing body of a taxing
jurisdiction levying ad valorem property taxes that would otherwise be subject to capture may exempt its taxes from
capture by adopting a resolution to that effect and filing a copy with the clerk of the municipality proposing to create
the authority. The resolution takes effect when filed with that clerk and remains effective until a copy of a resolution
rescinding that resolution is filed with that clerk. If a separate millage for public library purposes was levied before
January 1, 2017, and all obligations and other protected obligations of the authority are paid, then the levy is exempt
from capture under this act, unless the library board or commission allows all or a portion of its taxes levied to be
included as tax increment revenues and subject to capture under this act under the terms of a written agreement
between the library board or commission and the authority. The written agreement shall be filed with the clerk of the
municipality. However, if a separate millage for public library purposes was levied before January 1, 2017, and the
authority alters or amends the boundaries of a downtown district or extends the duration of the existing finance plan,
then the library board or commission may, not later than 60 days after a public hearing is held under this subsection,
exempt all or a portion of its taxes from capture by adopting a resolution to that effect and filing a copy with the clerk
of the municipality that created the authority. For ad valorem property taxes or specific local taxes attributable to those
ad valorem property taxes levied for a separate millage for public library purposes approved by the electors after
December 31, 2016, a library board or commission may allow all or a portion of its taxes levied to be included as tax
increment revenues and subject to capture under this act under the terms of a written agreement between the library
board or commission and the authority. The written agreement shall be filed with the clerk of the municipality. However,
if the library was created under section 1 or 10a of 1877 PA 164, MCL 397.201 and 397.210a, or established under 1869
LA 233, then any action of the library board or commission under this subsection shall have the concurrence of the chief
executive officer of the city that created the library to be effective, and, if the action of the library board or commission
involves any bond issued by this state or a state agency, the concurrence of the state treasurer.
(4) Not less than 60 days after the public hearing, if the governing body of the municipality intends to proceed with
the establishment of the authority, it shall adopt, by majority vote of its members, an ordinance establishing the
authority and designating the boundaries of the downtown district within which the authority shall exercise its powers.
The adoption of the ordinance is subject to any applicable statutory or charter provisions in respect to the approval or
disapproval by the chief executive or other officer of the municipality and the adoption of an ordinance over his or her
veto. This ordinance shall be filed with the secretary of state promptly after its adoption and shall be published at least
once in a newspaper of general circulation in the municipality.
(5) The governing body of the municipality may alter or amend the boundaries of the downtown district to include
or exclude lands from the downtown district pursuant to the same requirements for adopting the ordinance creating the
authority.
(6) A municipality that has created an authority may enter into an agreement with an adjoining municipality that
has created an authority to jointly operate and administer those authorities under an interlocal agreement under the
urban cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to 124.512.
6
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(7) A municipality that has created an authority may enter into an agreement with a qualified township to operate
its authority in a downtown district in the qualified township under an interlocal agreement under the urban cooperation
act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to 124.512. The interlocal agreement between the municipality and the
qualified township shall provide for, but is not limited to, all of the following:
(a) Size and makeup of the board.
(b) Determination and modification of downtown district, business district, and development area.
(c) Modification of development area and development plan.
(d) Issuance and repayment of obligations.
(e) Capture of taxes.
(f) Notice, hearing, and exemption of taxes from capture provisions described in this section.
This act is ordered to take immediate effect.

Secretary of the Senate

Clerk of the House of Representatives

Approved

Governor
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TRAVERSE CITY DDA

Mar 15, 2011

SIX YEAR CAPITAL IMPROVEMENT PLAN
Budget Year 2017-2018 by Fund
Prioritization

Project Type

Rank (2015)

Carry Forward

Fiscal Year

Fiscal Year

Fiscal Year

Fiscal Year

Fiscal Year

Fiscal Year

Funding

Other

Project

2016-17

2017-18

2018-19

2019-20

2020-21

2021-22

2022-23

Sum

Funds

Cost

TAX INCREMENT FINANCING FUND
TIF 2

Cass & Lake: Streetscape Improvements
Eighth Street Bridge Repair
South Cass Street Bridge Repair (+TIF97)
Carnegie Building Improvements (+General Fund)
Total TIF 2

Capital
Maintenance
Maintenance
Maintenance

$272,750
$150,000
$66,000
$220,000
$708,750

$0
$0
$0
$0
$0

$0
$0
$0
$0
$0

$0
$0
$0
$0
$0

$0
$0
$0
$0
$0

$0
$0
$0
$0
$0

$0
$0
$0
$0
$0

Visionary
Visionary
Capital
Capital
Capital
Visionary
Visionary
Maintenance
Maintenance
Visionary
Maintenance
Maintenance
Capital
Maintenance
Capital

$0
$0
$55,000
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$220,000
$0
$275,000

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$710,000
$0
$317,500
$1,027,500

$0
$0
$0
$257,500
$400,000
$0
$0
$0
$0
$0
$0
$0
$490,000
$0
$635,000
$1,782,500

$0
$0
$0
$0
$0
$0
$0
$0
$150,000
$0
$66,000
$0
$0
$0
$635,000
$851,000

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$102,500
$0
$0
$635,000
$737,500

$817,000
$1,000,000
$0
$0
$0
$0
$0
$100,000
$0
$0
$0
$0
$0
$0
$635,000
$2,552,000

$0
$0
$0
$0
$0
$500,000
$700,000
$0
$0
$316,000
$0
$0
$0
$0
$635,000
$2,151,000

$275,000

$1,027,500

$1,782,500

$851,000

$737,500

$2,552,000

$635,000

$7,860,500

$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$0

$1,428,757
$0
$0
$0
$0
$0

$0
$106,869
$1,000,000
$0
$0
$0

$0
$0
$0
$334,530
$0
$0

$0
$0
$0
$0
$102,500
$0

$0
$0
$0
$0
$0
$175,700

$1,428,757
$106,869
$1,000,000
$334,530
$102,500
$175,700

$0
$0
$5,800,000
$334,530
$0
$0

$1,428,757
$106,869
$6,800,000
$669,060
$102,500
$175,700

$0

$0

$1,428,757

$1,106,869

$334,530

$102,500

$175,700

$3,148,356

$6,134,530

$9,282,886

$983,750

$1,027,500

$3,211,257

$1,957,869

$1,072,030

$2,654,500

$515,000
$300,500

$0
$0

$0
$0

$0
$0

$0
$0

$0
$0

Hardy Deck0 Total

$815,500

$0

$0

$0

$0

$0

TOTAL TIF and HARDY DECK FUND BALANCE

$815,500

$0

$1,428,757

$0

$0

$0

$272,750
$150,000
$66,000
$220,000
$708,750

$622,750
$750,000
$66,000
$0
$1,438,750

$895,500
$900,000
$132,000
$220,000
$2,147,500

The TIF 2 Plan has expired

TIF 97

Old Town TIF
Eighth Street street and streetscape improvements1
Rivers Edge riverwalk decking replacement
Union Street Dam, park improvements and riverbank stabilization
Union Street and streetscape - Ninth Street to S. Cass bridge
South Union Street Bridge Repair
Boardman Riverwalk south of Eighth Street bridge

Capital
Maintenance
Visionary
Maintenance
Maintenance
Capital

Total Old Town TIF
TOTAL TAX INCREMENT FINANCING FUND CIP

T
AF

Total TIF 97 excluding visionary

R

4
6
7
7
3
7
4
5
4
2

D

200 Block Alley Enhanced Improvements
Civic Square
East Front Street, 300 Block Mid-Block Crosswalk
East Front Streetscapes (Boardman to Grandview Parkway)
Farmers Market
Grandview Parkway Pedestrian Crossing
Lower Boardman River Enhancements
North Cass Street Bridge Repair
Park Street Bridge Repair
Public Restrooms at Lot O
South Cass Street Bridge Repair(+TIF2)
South Union Street Bridge Repair (+TIF2 only if reset)
Uptown/West Front Riverwalk from Union Street Dam to West Front Bridge
West Front Street Bridge Replacement
West Front Street Redevelopment Bond (with Parking System)
Total TIF 97 CIP

$817,000
$0
$817,000
$1,000,000
$5,000,000
$6,000,000
$55,000
$0
$55,000
$257,500
$657,500
$915,000
$400,000
$1,600,000
$2,000,000
$500,000
$0
$500,000
$700,000
$0
$700,000
$100,000
$935,000
$1,035,000
$150,000
$750,000
$900,000
$316,000
$0
$316,000
$66,000
$786,000
$852,000
$102,500
$0
$102,500
$1,200,000
$1,200,000
$220,000
$1,100,000
$1,320,000
$3,492,500
$1,375,000
$4,867,500
$9,376,500 $12,203,500 $21,580,000
$7,203,500 $13,247,000

The TIF 97 Plan also allows:
- Convention Center Parking
Deck
- Bayfront Plan Improvements
within TIF 97 District
- Park Improvements
- Hannah Park Pedestrian
Bridge
- 100 East State Parking
Structure
- Boardman Street Pedestrian
Bridge
- Streetscape Improvements
- Boardman River Riverwalk
and Mooring
- Street, Alley and Sidewalk
Improvements

$2,326,700 $13,233,606 $19,776,780 $33,010,386

HARDY DECK FUND BALANCE
Hardy Deck Balance
Park Street Streetscapes
Park Street Entrance

7
7

Capital
Capital

Notes:
1
The Eighth Street Project very likely will be bonded so that the expense will be spread out starting in FY 19-20 and beyond.

Traverse City DDA

Wednesday, February 8, 2017

$515,000
$300,500

$0
$0

$515,000
$300,500

$0

$815,500

$0

$815,500

$0

$2,244,257

$0

$2,244,257

We can spend these funds
on:
- Park Street Entrance/
Restrooms
- Parking in TIF 97
- Streetscapes in TIF 97

CITY OF TRAVERSE CITY, MICHIGAN
SIX YEAR CAPITAL IMPROVEMENT PLAN
Budget Year 2017-2018 by Fund
Carry Forward

Fiscal Year

Fiscal Year

Fiscal Year

Fiscal Year

Fiscal Year

Fiscal Year

Funding

Other

Project

Project

2016-17

2017-18

2018-19

2019-20

2020-21

2021-22

2022-23

Sum

Funds

Cost

ID

PARKING SYSTEM FUND
Auto Parking System
$100,000

$50,000

$0

$0

$0

$0

$0

$150,000

$0

$150,000

Lot B Rehab - Farmers Market Space (with TIF 97)

$0

$0

$135,000

$0

$0

$0

$0

$135,000

$1,865,000

$2,000,000

Lot C Resurfacing

$0

$0

$0

$0

$50,000

$0

$0

$50,000

$0

$50,000

$0

$0

$0

$100,000

$0

Camera System Expansion

Lot J Resurfacing

$0

$50,000

$0

$0

$50,000

$0

$50,000

$0

$0

$0

$0

$0

$100,000

$0

$100,000

$0

$0

$0

$430,000

$0

$430,000

?

$430,000

708

$0

$0

$0

$0

$0

$30,000

$0

$30,000

729

$0

$0

$0

$100,000

$0

$100,000

$0

$0

$0

$0

$100,000

$0

$100,000

$0

$0

$0

$0

$100,000

$0

$100,000

$0

$0

$0

$0

$100,000

$0

$100,000

$0

$0

$0

$0

$150,000

$0

$0

Lot P Resurfacing

$0

$30,000

Lot T Resurfacing

$0

$0

$100,000

$0

Lot V Expansion

$0

$100,000

$0

Old Town Garage LED Light Conversion

$0

$100,000

$0

Replace Hardy Garage Lane Equipment

$0

$100,000

$0

Replace Hardy Garage Revenue Equipment

$0

$150,000

$0

West Front Garage Bond Issue (with TIF 97)

$0

$125,000

$250,000

$250,000

$250,000

$250,000

$250,000

$1,375,000

$3,492,500

$4,867,500

Total Auto Parking System

$200,000

$655,000

$485,000

$250,000

$350,000

$680,000

$250,000

$2,870,000

$5,357,500

$8,227,500

TOTAL AUTO PARKING SYSTEM FUND

$200,000

$655,000

$485,000

$250,000

$350,000

$680,000

$250,000

$2,870,000

$5,357,500

$1,894,250

R

Lot O Resurfacing & Remediation

T
AF

D

Lot K Expansion

545

1

$150,000

TO: Downtown Development Authority (DDA) Board
148 E. Front St., Suite 201
Traverse City, MI 49684
FROM: Chris Deyo, TART Trails, Inc.
231.941.4300
chris@traversetrails.org
www.traversetrails.org
DATE: Monday, February 6, 2017
SUBJECT: Proposal for use of space for Recycle-A-Bicycle Bike Swap
Dear DDA Board,
TART Trails is excited to partner with the DDA again for this year’s 23rd annual Smart
Commute Week occurring Saturday, June 3rd - Friday, June 9th 2017. Smart Commute
Week energizes downtown Traverse City in celebration of active and alternative
transportation. TART Trails Smart Commute program is intentionally designed with the
purpose of celebrating working and playing in and around downtown Traverse City.
The 7th Annual Recycle-A-Bicycle Bike Swap will kick-off Smart Commute Week on
Saturday, June 3rd. The preferred venue for the Swap is to return to the ground floor of
the Old Town Parking Garage. The attached proposal outlines our request to re-use the
space in close partnership with you and the City. We would begin use of the garage at
3:00 pm by claiming spaces as they are vacated and using them for bicycle storage.
Recycle-A-Bicycle would need the entire lower level starting at 6:00 pm.
Thank you for the opportunity to present our request and hopefully your unanimous
support for this proposal. I look forward to continuing this conversation and
strengthening our partnership and collaborative efforts as the event date approaches.
Please don’t hesitate to contact me if you have any questions or considerations. A reply in
writing confirming TART’s use of the space would be greatly appreciated.
Sincerely,
Don Cunkle
Attachments: (1)
● 7th Annual Recycle-A-Bicycle Bike Swap Proposal

Enriching the Traverse region by providing a network of trails, bikeways and pedestrian
ways; and encouraging their use.

For Meeting of February 17, 2017
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SUMMARY OF BONDS REFUNDED
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Bond

Maturity
Date

Interest
Rate

Downtown Development Refunding Bonds, Series 2007:
2007
04/01/2018
4.000%
04/01/2019
4.000%
04/01/2020
4.000%
04/01/2021
4.000%
04/01/2022
4.000%
04/01/2023
4.000%
04/01/2024
4.000%
04/01/2025
4.000%
04/01/2026
4.125%
04/01/2027
4.125%
04/01/2028
4.125%

Par
Amount
540,000.00
590,000.00
645,000.00
705,000.00
770,000.00
845,000.00
860,000.00
850,000.00
845,000.00
835,000.00
825,000.00

Call
Date
04/01/2017
04/01/2017
04/01/2017
04/01/2017
04/01/2017
04/01/2017
04/01/2017
04/01/2017
04/01/2017
04/01/2017
04/01/2017

Call
Price
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000

8,310,000.00

Notes:
Robert W. Baird & Co. Incorporated ('Baird') is not recommending any action to you. Baird is not
acting as an advisor to you and does not owe you a fiduciary duty pursuant to Section 15B of the
Securities Exchange Act of 1934. Baird is acting for its own interests. You should discuss the
information contained herein with any and all internal or external advisors and experts you deem
appropriate before acting on the information. Baird seeks to serve as an underwriter (or placement
agent) on a future transaction and not as a financial advisor or municipal advisor. The primary role
of an underwriter (or placement agent) is to purchase, or arrange for the placement of, securities in
an arm's length commercial transaction with the issuer, and it has financial and other interests that
differ from those of the issuer. The information provided is for discussion purposes only, in seeking
to serve as underwriter (or placement agent). See 'Important Disclosures' contained herein.
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PRIOR BOND DEBT SERVICE
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Period
Ending
04/01/2017
06/30/2017
10/01/2017
04/01/2018
06/30/2018
10/01/2018
04/01/2019
06/30/2019
10/01/2019
04/01/2020
06/30/2020
10/01/2020
04/01/2021
06/30/2021
10/01/2021
04/01/2022
06/30/2022
10/01/2022
04/01/2023
06/30/2023
10/01/2023
04/01/2024
06/30/2024
10/01/2024
04/01/2025
06/30/2025
10/01/2025
04/01/2026
06/30/2026
10/01/2026
04/01/2027
06/30/2027
10/01/2027
04/01/2028
06/30/2028

Principal

Coupon

Interest

Debt Service

167,765.63

167,765.63

4.000%

167,765.63
167,765.63

167,765.63
707,765.63

4.000%

156,965.63
156,965.63

156,965.63
746,965.63

4.000%

145,165.63
145,165.63

145,165.63
790,165.63

4.000%

132,265.63
132,265.63

132,265.63
837,265.63

4.000%

118,165.63
118,165.63

118,165.63
888,165.63

4.000%

102,765.63
102,765.63

102,765.63
947,765.63

4.000%

85,865.63
85,865.63

85,865.63
945,865.63

4.000%

68,665.63
68,665.63

68,665.63
918,665.63

4.125%

51,665.63
51,665.63

51,665.63
896,665.63

4.125%

34,237.50
34,237.50

34,237.50
869,237.50

4.125%

17,015.63
17,015.63

17,015.63
842,015.63

Annual
Debt Service
167,765.63

540,000

875,531.26
590,000

903,931.26
645,000

935,331.26
705,000

969,531.26
770,000

1,006,331.26
845,000

1,050,531.26
860,000

1,031,731.26
850,000

987,331.26
845,000

948,331.26
835,000

903,475.00
825,000

859,031.26
8,310,000
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2,328,853.23

10,638,853.23

10,638,853.23
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ESCROW REQUIREMENTS
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Period
Ending
04/01/2017

Interest

Principal
Redeemed

Total

167,765.63

8,310,000.00

8,477,765.63

167,765.63

8,310,000.00

8,477,765.63
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ESCROW COST
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Purchase
Date

Cost of
Securities

02/22/2017
0

Feb 2, 2017 2:36 pm Prepared by Robert W. Baird & Co.

Cash
Deposit

Total
Escrow Cost

8,477,765.63

8,477,765.63

8,477,765.63

8,477,765.63
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ESCROW STATISTICS
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Modified
Duration
(years)

Yield to
Receipt
Date

Yield to
Disbursement
Date

Perfect
Escrow
Cost

Escrow

Total
Escrow Cost

PRIOR
B.P.

131,416.41
8,346,349.22

131,092.26
8,325,762.20

8,477,765.63

8,456,854.46
Delivery date
Arbitrage yield

Feb 2, 2017 2:36 pm Prepared by Robert W. Baird & Co.

Value of
Negative
Arbitrage

Cost of
Dead Time
324.15
20,587.02

0.00

20,911.17

02/22/2017
2.292706%
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SOURCES AND USES OF FUNDS
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Dated Date
Delivery Date

02/22/2017
02/22/2017

Sources:
Bond Proceeds:
Par Amount
Other Sources of Funds:
Prior Bond Debt Service Fund

8,410,000.00
131,416.41
8,541,416.41

Uses:
Refunding Escrow Deposits:
Cash Deposit
Cost of Issuance:
Bond Counsel (Quote)
Placement Agent (Quote)
Escrow Agent
MAC Fee
Treasury, Publications, Miscellaneous
Other Uses of Funds:
Rounding Amount

8,477,765.63
32,500.00
25,900.00
600.00
400.00
2,500.00
61,900.00
1,750.78
8,541,416.41
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BOND PRICING
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Bond Component

Maturity
Date

Amount

Rate

Yield

Price

04/01/2018
04/01/2019
04/01/2020
04/01/2021
04/01/2022
04/01/2023
04/01/2024
04/01/2025
04/01/2026
04/01/2027
04/01/2028

585,000
650,000
695,000
745,000
800,000
860,000
860,000
840,000
820,000
790,000
765,000

2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%

2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%

100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000

Term Bond Due 2028:

8,410,000
Dated Date
Delivery Date
First Coupon

02/22/2017
02/22/2017
10/01/2017

Par Amount
Original Issue Discount

8,410,000.00

Production
Underwriter's Discount

8,410,000.00

100.000000%

Purchase Price
Accrued Interest

8,410,000.00

100.000000%

Net Proceeds

8,410,000.00
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BOND SUMMARY STATISTICS
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Dated Date
Delivery Date
Last Maturity

02/22/2017
02/22/2017
04/01/2028

Arbitrage Yield
True Interest Cost (TIC)
Net Interest Cost (NIC)
NIC w/Interest only
NIC w/Interest & OID
NIC w/Interest, OID & Und. Discount
All-In TIC
Average Coupon

2.292706%
2.292706%
2.293000%
2.293000%
2.293000%
2.293000%
2.420397%
2.293000%

Average Life (years)
Duration of Issue (years)

6.356
5.860

Par Amount
Bond Proceeds
Total Interest
Net Interest
Total Debt Service
Maximum Annual Debt Service
Average Annual Debt Service

8,410,000.00
8,410,000.00
1,225,748.08
1,225,748.08
9,635,748.08
973,159.56
867,434.19

Underwriter's Fees (per $1000)
Average Takedown
Other Fee
Total Underwriter's Discount
Bid Price

100.000000
Par
Value

Price

Average
Coupon

Average
Life

PV of 1 bp
change

8,410,000.00

100.000

2.293%

6.356

8,157.70

6.356

8,157.70

Bond Component
Term Bond Due 2028

8,410,000.00

TIC

All-In
TIC

Arbitrage
Yield

Par Value
+ Accrued Interest
+ Premium (Discount)
- Underwriter's Discount
- Cost of Issuance Expense
- Other Amounts

8,410,000.00

8,410,000.00

8,410,000.00

Target Value

8,410,000.00

8,348,100.00

8,410,000.00

02/22/2017
2.292706%

02/22/2017
2.420397%

02/22/2017
2.292706%

Target Date
Yield
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BOND DEBT SERVICE
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Dated Date
Delivery Date
Period
Ending
10/01/2017
04/01/2018
06/30/2018
10/01/2018
04/01/2019
06/30/2019
10/01/2019
04/01/2020
06/30/2020
10/01/2020
04/01/2021
06/30/2021
10/01/2021
04/01/2022
06/30/2022
10/01/2022
04/01/2023
06/30/2023
10/01/2023
04/01/2024
06/30/2024
10/01/2024
04/01/2025
06/30/2025
10/01/2025
04/01/2026
06/30/2026
10/01/2026
04/01/2027
06/30/2027
10/01/2027
04/01/2028
06/30/2028

02/22/2017
02/22/2017

Principal

Coupon

Interest

Debt Service

585,000

2.293%

117,311.79
96,420.65

117,311.79
681,420.65

2.293%

89,713.63
89,713.63

89,713.63
739,713.63

2.293%

82,261.38
82,261.38

82,261.38
777,261.38

2.293%

74,293.20
74,293.20

74,293.20
819,293.20

2.293%

65,751.78
65,751.78

65,751.78
865,751.78

2.293%

56,579.78
56,579.78

56,579.78
916,579.78

2.293%

46,719.88
46,719.88

46,719.88
906,719.88

2.293%

36,859.98
36,859.98

36,859.98
876,859.98

2.293%

27,229.38
27,229.38

27,229.38
847,229.38

2.293%

17,828.08
17,828.08

17,828.08
807,828.08

2.293%

8,770.73
8,770.73

8,770.73
773,770.73

Annual
Debt Service

798,732.44
650,000

829,427.26
695,000

859,522.76
745,000

893,586.40
800,000

931,503.56
860,000

973,159.56
860,000

953,439.76
840,000

913,719.96
820,000

874,458.76
790,000

825,656.16
765,000

782,541.46
8,410,000
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9,635,748.08
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BOND DEBT SERVICE
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Dated Date
Delivery Date

02/22/2017
02/22/2017

Period
Ending

Principal

Coupon

Interest

Debt Service

06/30/2018
06/30/2019
06/30/2020
06/30/2021
06/30/2022
06/30/2023
06/30/2024
06/30/2025
06/30/2026
06/30/2027
06/30/2028

585,000
650,000
695,000
745,000
800,000
860,000
860,000
840,000
820,000
790,000
765,000

2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%

213,732.44
179,427.26
164,522.76
148,586.40
131,503.56
113,159.56
93,439.76
73,719.96
54,458.76
35,656.16
17,541.46

798,732.44
829,427.26
859,522.76
893,586.40
931,503.56
973,159.56
953,439.76
913,719.96
874,458.76
825,656.16
782,541.46

1,225,748.08

9,635,748.08

8,410,000
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UNREFUNDED BOND DEBT SERVICE
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Period
Ending
04/01/2017
06/30/2017

Principal

Coupon

Interest

Debt Service

345,000

5.500%

9,487.50

354,487.50

Annual
Debt Service
354,487.50

345,000
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SAVINGS
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA

Date
02/22/2017
04/01/2017
06/30/2017
10/01/2017
04/01/2018
06/30/2018
10/01/2018
04/01/2019
06/30/2019
10/01/2019
04/01/2020
06/30/2020
10/01/2020
04/01/2021
06/30/2021
10/01/2021
04/01/2022
06/30/2022
10/01/2022
04/01/2023
06/30/2023
10/01/2023
04/01/2024
06/30/2024
10/01/2024
04/01/2025
06/30/2025
10/01/2025
04/01/2026
06/30/2026
10/01/2026
04/01/2027
06/30/2027
10/01/2027
04/01/2028
06/30/2028

Prior
Debt Service

Prior
Receipts

Prior
Net Cash Flow

131,416.41
167,765.63

-131,416.41
167,765.63

167,765.63
707,765.63

167,765.63
707,765.63

156,965.63
746,965.63

Refunding
Debt Service

Refunding
Receipts

Refunding
Net Cash Flow

1,750.78

-1,750.78

-129,665.63
167,765.63

117,311.79
681,420.65

117,311.79
681,420.65

50,453.84
26,344.98

156,965.63
746,965.63

89,713.63
739,713.63

89,713.63
739,713.63

67,252.00
7,252.00

145,165.63
790,165.63

145,165.63
790,165.63

82,261.38
777,261.38

82,261.38
777,261.38

62,904.25
12,904.25

132,265.63
837,265.63

132,265.63
837,265.63

74,293.20
819,293.20

74,293.20
819,293.20

57,972.43
17,972.43

118,165.63
888,165.63

118,165.63
888,165.63

65,751.78
865,751.78

65,751.78
865,751.78

52,413.85
22,413.85

102,765.63
947,765.63

102,765.63
947,765.63

56,579.78
916,579.78

56,579.78
916,579.78

46,185.85
31,185.85

85,865.63
945,865.63

85,865.63
945,865.63

46,719.88
906,719.88

46,719.88
906,719.88

39,145.75
39,145.75

68,665.63
918,665.63

68,665.63
918,665.63

36,859.98
876,859.98

36,859.98
876,859.98

31,805.65
41,805.65

51,665.63
896,665.63

51,665.63
896,665.63

27,229.38
847,229.38

27,229.38
847,229.38

24,436.25
49,436.25

34,237.50
869,237.50

34,237.50
869,237.50

17,828.08
807,828.08

17,828.08
807,828.08

16,409.42
61,409.42

17,015.63
842,015.63

17,015.63
842,015.63

8,770.73
773,770.73

8,770.73
773,770.73

8,244.90
68,244.90

Savings

Annual
Savings

Present Value
to 02/22/2017
@ 2.4203967%
-129,665.63
167,328.94

38,100.00
49,720.79
25,651.77
76,798.82
64,699.43
6,893.33
74,504.00
59,078.12
11,974.44
75,808.50
53,152.00
16,280.98
75,944.86
46,913.26
19,821.74
74,827.70
40,356.17
26,923.68
77,371.70
33,391.59
32,992.32
78,291.50
26,485.50
34,396.53
73,611.30
19,865.06
39,707.87
73,872.50
13,022.67
48,152.36
77,818.84
6,387.69
52,240.12
76,489.80
10,638,853.23

131,416.41

10,507,436.82

9,635,748.08

1,750.78

9,633,997.30

873,439.52

873,439.52

765,770.75

Savings Summary
PV of savings from cash flow

765,770.75

Net PV Savings

765,770.75
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SUMMARY OF REFUNDING RESULTS
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Dated Date
Delivery Date
Arbitrage yield
Escrow yield
Value of Negative Arbitrage

02/22/2017
02/22/2017
2.292706%
0.000000%

Bond Par Amount
True Interest Cost
Net Interest Cost
All-In TIC
Average Coupon
Average Life

8,410,000.00
2.292706%
2.293000%
2.420397%
2.293000%
6.356

Par amount of refunded bonds
Average coupon of refunded bonds
Average life of refunded bonds

8,310,000.00
4.058411%
6.516

PV of prior debt to 02/22/2017 @ 2.420397%
Net PV Savings
Percentage savings of refunded bonds
Percentage savings of refunding bonds

9,243,536.38
765,770.75
9.215051%
9.105479%
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FORM 8038 STATISTICS
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Dated Date
Delivery Date

Bond Component

Date

02/22/2017
02/22/2017

Principal

Coupon

Price

Issue Price

Redemption
at Maturity

585,000.00
650,000.00
695,000.00
745,000.00
800,000.00
860,000.00
860,000.00
840,000.00
820,000.00
790,000.00
765,000.00

2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%
2.293%

100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000

585,000.00
650,000.00
695,000.00
745,000.00
800,000.00
860,000.00
860,000.00
840,000.00
820,000.00
790,000.00
765,000.00

585,000.00
650,000.00
695,000.00
745,000.00
800,000.00
860,000.00
860,000.00
840,000.00
820,000.00
790,000.00
765,000.00

8,410,000.00

8,410,000.00

Term Bond Due 2028:
04/01/2018
04/01/2019
04/01/2020
04/01/2021
04/01/2022
04/01/2023
04/01/2024
04/01/2025
04/01/2026
04/01/2027
04/01/2028

8,410,000.00

Final Maturity
Entire Issue

Maturity
Date

Interest
Rate

Issue
Price

Stated
Redemption
at Maturity

Weighted
Average
Maturity

Yield

04/01/2028

2.293%

765,000.00
8,410,000.00

765,000.00
8,410,000.00

6.3563

2.2927%

Proceeds used for accrued interest
Proceeds used for bond issuance costs (including underwriters' discount)
Proceeds used for credit enhancement
Proceeds allocated to reasonably required reserve or replacement fund
Proceeds used to currently refund prior issues
Proceeds used to advance refund prior issues
Remaining weighted average maturity of the bonds to be currently refunded
Remaining weighted average maturity of the bonds to be advance refunded
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0.00
61,900.00
0.00
0.00
8,346,349.22
0.00
6.5157
0.0000
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FORM 8038 STATISTICS
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA
Refunded Bonds
Bond
Component

Date

Principal

Coupon

Price

Issue Price

Downtown Development Refunding Bonds, Series 2007:
2007
04/01/2018
540,000.00
2007
04/01/2019
590,000.00
2007
04/01/2020
645,000.00
2007
04/01/2021
705,000.00
2007
04/01/2022
770,000.00
2007
04/01/2023
845,000.00
2007
04/01/2024
860,000.00
2007
04/01/2025
850,000.00
2007
04/01/2026
845,000.00
2007
04/01/2027
835,000.00
2007
04/01/2028
825,000.00

4.000%
4.000%
4.000%
4.000%
4.000%
4.000%
4.000%
4.000%
4.125%
4.125%
4.125%

100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000

540,000.00
590,000.00
645,000.00
705,000.00
770,000.00
845,000.00
860,000.00
850,000.00
845,000.00
835,000.00
825,000.00

8,310,000.00

8,310,000.00

Last
Call
Date
Downtown Development Refunding Bonds, Series 2007
All Refunded Issues
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04/01/2017
04/01/2017

Issue
Date
04/01/2015

Remaining
Weighted
Average
Maturity
6.5157
6.5157
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PROOF OF ARBITRAGE YIELD
City of Traverse City, Michigan
2017 Downtown Development Refunding Bonds
(Limited Tax General Obligation)
Current Refunding of Downtown Development Refunding Bonds, Series 2007
Proposed Purchaser :: JPMorgan Chase Bank, NA

Date
10/01/2017
04/01/2018
10/01/2018
04/01/2019
10/01/2019
04/01/2020
10/01/2020
04/01/2021
10/01/2021
04/01/2022
10/01/2022
04/01/2023
10/01/2023
04/01/2024
10/01/2024
04/01/2025
10/01/2025
04/01/2026
10/01/2026
04/01/2027
10/01/2027
04/01/2028

Debt Service

PV
Factor

Present Value
to 02/22/2017
@ 2.2927060905%

117,311.79
681,420.65
89,713.63
739,713.63
82,261.38
777,261.38
74,293.20
819,293.20
65,751.78
865,751.78
56,579.78
916,579.78
46,719.88
906,719.88
36,859.98
876,859.98
27,229.38
847,229.38
17,828.08
807,828.08
8,770.73
773,770.73

0.986227759
0.975050241
0.963999404
0.953073813
0.942272049
0.931592708
0.921034402
0.910595759
0.900275425
0.890072057
0.879984329
0.870010933
0.860150570
0.850401962
0.840763840
0.831234953
0.821814062
0.812499944
0.803291389
0.794187200
0.785186194
0.776287202

115,696.14
664,419.37
86,483.89
705,001.69
77,512.60
724,091.03
68,426.59
746,044.91
59,194.71
770,581.47
49,789.32
797,434.43
40,186.13
771,076.36
30,990.54
728,876.66
22,377.49
688,373.82
14,321.14
641,566.72
6,886.66
600,668.31

9,635,748.08

8,410,000.00

Proceeds Summary
Delivery date
Par Value

02/22/2017
8,410,000.00

Target for yield calculation

8,410,000.00
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Memorandum
To:

Rob Bacigalupi, DDA Executive Director

From:

Nicole VanNess, Parking Administrator

Date:

February 14, 2017

Re:

Parking Services Updates – February 2017

Bike Parking - NEW
We have identified the grassy area near the Water Treatment Facility on 400 E Front Street to
erect a second covered bike parking shelter. The shelter will be similar to the one at Old Town
Garage. This will be a great addition to the east side of downtown.
We are always looking for areas to expand bike parking, if you have any suggestions, please pass
them along.
Parking Services and Violations Bureau – Winter Hours
Parking Office – Temporarily located in the DDA Conference Room
Monday-Friday 8 AM-6 PM
Hardy Garage – Winter Hours
Automated Doors – Stair towers, Front Street entry lane, State exit lane
Sunday-Saturday 5:30 AM-12AM
Cashier Hours**
Sunday 9 AM-10 PM
Monday-Thursday 7 AM-11 PM
Friday 7 AM-12 AM
Saturday 8 AM-12 AM
**Validations and wooden bucks may not be redeemed after cashier hours. Cashiers will accept
parking inquiry phone calls, process parking citations, and sell parking permits after Parking
Office hours.

